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Dec 30 (Reuters) - A federal judge said on Tuesday she would approve a $26 million
settlement between Atlantic City and the Revel Casino Hotel that will provide much-needed
cash for New Jersey's struggling gambling hub and a tax cut for the shuttered gambling
complex.

U.S. Bankruptcy Judge Gloria Burns in Camden, New Jersey, also indicated she would approve
a request to increase the size of Revel's bankruptcy loan from Wells Fargo to $61 million to pay
for the tax settlement.

"It gets cash in the door by year-end," said John Cunningham, Revel's attorney, during the
hearing that was conducted by conference call.

The settlement cut Revel's tax bill by $7 million, and in return the casino agreed to drop its legal
fight to reduce its property taxes.

The defunct casino, which closed in September, owed the city approximately $33 million in
taxes, interest and penalties. Tax collectors failed to garner any bids at an auction of the
casino's tax debt earlier in December, setting the stage for negotiations to reduce the casino's
tax bill.

Atlantic City turned to the state of New Jersey for a short-term, $40 million loan last week after
the city was forced to first reduce, and then scrap a bond sale this month.

Tax revenue from casinos contribute approximately 70 percent of the city's budget, according to
Moody's. The gambling industry's ongoing financial woes continue to drag on the municipal
budget.
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Four of the city's 12 casinos closed this year with another, the Trump Taj Mahal, in bankruptcy
proceedings. An affiliate of Caesars Entertainment Corp, which owns three Atlantic City
casinos, is expected to file for bankruptcy in the coming weeks.

The closures have left nearly 10,000 jobless and gutted the city's tax base.

The city still hopes to issue $140 million in bonds during the first quarter of 2015 to pay down
property tax appeals won by casinos.  (Reporting by Daniel Kelley in Philadelphia; Editing by
Tom Hals and Alan Crosby)

Read more http://news.google.com/news/url?sa=t&amp;fd=R&amp;ct2=us&amp;usg=AFQjCN
HrliwgO8w5KPxKvi8QYaaGR8uQv7Q&amp;clid=c3a7d30bb8a4878e06b80cf16b898331&amp
;,cid=52778697923176&amp;ei=00KjVODRBMrAgAeBj4CAAg&amp;url=http://www.reuters.co
m/article/2014/12/30/usa-newjersey-atlanticcity-idUSL1NOUEQOY820141230
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